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Three States Require Cost Notice to Claimant   

(2001-3) — Florida recently became the third state to require periodic payment obligors to notify the claimant or claimant’s legal representative, in writing, the amount of the premium payable to the annuity issuer, if that information is not otherwise specified in the structured settlement agreement. Massachusetts and Minnesota already had identical requirements in place.

Additionally, the claimant must be furnished amounts and due dates of periodic payments; the discounted present value of all non-life-contingent periodic payments; the discount rate used to determine the discounted present value; and, the nature and amount of any cost that may be deducted from the periodic payments.

It is believed that these states enacted these requirements when they were considering legislation to regulate factoring transactions, where the rights to future payments from structured settlements are purchased at a discount. The insurance industry is promoting the enactment of this legislation in every state, to accompany a federal bill to impose an excise tax on all factoring transactions that are not approved by a court of competent jurisdiction. ■
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