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Structured annuity market landscape change continues 
(2004-1) — The landscape of life insurance companies that vie in the structured settlement annuity marketplace continues to change.
SAFECO Corporation announced on March 15, 2004, that it has entered into a definitive agreement to sell its life and investments operation for $1.35 billion to a group of inventors led by White Mountains Insurance Group, Ltd., and Berkshire Hathaway, Inc. The sale includes SAFECO Life & Investments’ life insurance, group insurance, annuities and mutual fund businesses, which includes its structured settlements unit. 
SAFECO had announced on September 29, 2003, its intent to sell its life and investments operations and focus more clearly on its property and casualty business.
The Berkshire Hathaway group, controlled by legendary investor Warren Buffett, includes Berkshire Hathaway Life, which enjoys A++ ratings from A.M. Best and AAA from Standard & Poor’s. SAFECO Life is rated A by Best and BBB+ by S&P. The acquisition signals optimism for SAFECO Life’s ratings to improve. Berkshire Hathaway formerly offered structured settlement annuities, but discontinued a few years ago.
CNA Life, which is rated A by Best, is being sold and will no longer be offering structured settlement annuities. According to an announcement to policyholders, CNA has entered into binding agreements to sell its block of life insurance and annuity business to Swiss Re, expecting the transaction to close on or before March 31, 2004. CNA will retain its individual and group long-term care and structured settlement books of business. New sales of life and annuity products have been discontinued, according to the announcement. 
Meanwhile, Best announced on February 19, 2004, that it has upgraded the financial strength ratings to A+ (Superior) of Prudential Financial Inc.’s operating insurance companies.
Both Prudential and CNA were downgraded by Best from A+ to A in the spring of 1995. ■ 
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