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Sale of payments denied for failing “best interest” test  
(2004-1) — A proposed sale of future periodic payments was denied by an Oklahoma district court judge at a hearing held January 20, 2004, because the equivalent interest rate would have been 18.21 percent; the transaction would not have been in the payee’s best interest considering the welfare and support of his dependents; and because the applicant had not provided a written waiver, required by the state Structured Settlement Protection Act, that he had declined to seek independent professional advice. In the Matter of the Application of Settlement Funding, llc, for Approval of Transfer of Payment Rights, Dist. Ct., Tulsa Co., CJ-2003-6977.
Eddie L. Anderson, Jr., had sought to sell his rights to 60 monthly payments of $671.48, beginning June 15, 2009, when he would have his wife and teenage son as his only dependents. His structured settlement, funded by an annuity issued by Travelers Life and Annuity Company, had been executed on September 22, 2003, just four months prior. Anderson, 48, said he was a student at Rhema Bible Training Center in Broken Arrow, a Tulsa suburb, and that his only source of income was the $671.48 monthly payment plus about $1,000 in Social Security. Both he and his wife, a nurse by training, are unemployed.
Anderson, who appeared pro se, represented to the court that the couple wished to invest the money from the transaction in a multilevel marketing venture involving the sale of antioxidants. 
The counsel for Settlement Funding argued at the hearing that the effective rate of 18.21 percent was not unreasonably high in light of the possibility that the annuity issuer could go into receivership or liquidation. Judge Gregory K. Frizzell disagreed, noting the very strong ratings of Travelers Life and Annuity. ■ 
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