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Legislator Alleges Brokerage Intimidated and Retaliated  
(2002-2) — A member of the West Virginia House of Representatives, who is also a structured settlement broker, has filed a lawsuit against his former employer and its vice president, alleging several violations of the state criminal code.
Ronald N. Walters brought action in the Circuit Court of Kanawha County, West Virginia, Civil Action No. 02-C-768, against Diversified Settlements, Inc., a structured settlement brokerage, and Achim Wallmann, his former supervisor, claiming violations of the West Virginia Code, including the section on Intimidation of and Retaliation Against Public Officers and Employees, the West Virginia Governmental Ethics Act, and the section on Bribery and Corrupt Practices. The plaintiff’s complaint also named Peerless Insurance Company and Liberty Mutual Insurance Company for tortious interference with contract. The suit was filed on March 21, 2002.
Walters’ complaint stated that, during the 2001 legislative session, he co-sponsored and introduced a bill “relating to structured settlement annuities and other insurance contracts issued to fund structured settlement annuities and prohibiting rebates from commissions or other payments made by an insurance company issuing an annuity.” Among the purposes of this bill were “to prohibit the restraint of trade which results from the undisclosed rebate, or ‘kick-back,’ that a liability insurance company pays to the life insurance company or annuity carrier for the opportunity to be placed on the insurer’s ‘approved list,’ and to prohibit the practice of the liability insurer actually paying less than the consumer has contracted for as a result of this rebate,” according to the court document.
Within two weeks after the introduction of House Bill 3214, according to the complaint, Wallmann advised Walters “that other entites within the industry, including defendants Peerless and Liberty Mutual, were upset and were pressuring Diversified Settlements and Wallmann to ‘persuade’ Walters to withdraw his bill.” During that conversation, Walters claims that Wallman demanded that Walters withdraw his sponsorship of the bill and “further demanded that Walters promise, in writing, never to introduce or support similar legislation.” Walters stated in his complaint that he told Wallman at that time “that he believed it was already illegal for an insurance agent or company to ‘rebate’ part of the commission paid to the agent or company as compensation for purchasing an annuity in West Virginia,” and that his bill merely clarified the current law. Three days later, Walters was terminated by Diversified Settlements, according to the complaint.
Liberty Mutual and Diversified Settlements have removed the case to federal district court for diversity of citizenship. ■
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